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Annotation: This paper explores the theoretical and legal foundations of taxation
< concerning individual entrepreneurship and freelance work. It covers classical tax principles,
simplified tax regimes, and the importance of formalizing the informal sector through fair
77 taxation. Challenges such as irregular income and digital tracking are discussed, with
2% recommendations for tax policy reform in the digital age.
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The modern economic landscape has witnessed a significant rise in non-traditional

. >
employment models, particularly individual entrepreneurship and freelance activity. -

Wlth the global spread of digital platforms and remote work opportunities, these forms
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JE>>>> o¢ of self-employment have transformed into crucial components of national labor markets
5] N

—| »»" and sources of economic resilience. However, despite their growing importance, these

AN _ . . . . .
9/ Zé sectors often remain inadequately integrated into formal taxation systems.

> x <<<,.;f‘: The aim of this paper is to investigate the fundamental and theoretical
£ ] (e .. . . .. .
5% —§ underpinnings of taxation as applied to individual entrepreneurs and freelancers. The

(%7 analysis focuses on aligning tax frameworks with modern labor realities while ensuring
:§>>> ©¢ equity, simplicity, and efficiency within fiscal policy. Special attention is given to
| /f;\ challenges and best practices drawn from European countries, providing a comparative

Ve = ///;/; perspective for emerging economies such as Uzbekistan.
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: @>> o0 principles of sound taxation: equity, certainty, convenience, and efficiency. These
) RS .. . .
: éi,,{:m principles have since served as the cornerstone of modern tax policy debates.
- r A g

@?’(’9: introducing concepts of social welfare and public finance, emphasizing the redistributive

NS .. .. . .
E‘>\ role of taxation in reducing inequality. More recent literature from the OECD, World

— Ty Bank, and ILO highlights the growing prevalence of self-employed workers, freelancers, y
?®>\a <’£ and gig economy participants — collectively referred to as non-standard forms of A
7
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M EN employment.
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A fgw—i/éf Studies such as De Stefano (2016) and Berg et al. (2018) stress the importance of LB
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4 @!ﬁ?ﬁ? developing adaptive tax and legal frameworks to account for income volatility, cross- -

L,\ border transactions, and platform-mediated work in the digital age. In Europe, 57©
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) >:ﬁ <{ regimes for micro-entrepreneurs, while still ensuring regulatory compliance and tax base
[

(i &, % protection.
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Research Methods
To comprehensively explore the topic, this study employs the following ?{o%} ‘
=

“« methodological approaches:

\ o Systematic Analysis: Reviewing foundational tax theories and their applicability
~¢ to freelance and individual entrepreneurial activities.

o Comparative Study: Analyzing the taxation models of selected European countries
~ to identify best practices and lessons applicable to transitional economies.

’ e Legal and Policy Review: Examining tax codes, regulatory frameworks, and
X digital taxation initiatives from both developed and developing countries.

e Qualitative Synthesis: Assessing government reports, academic publications, and

. expert commentary to identify trends and challenges.
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Primary data were supported by secondary sources, including reports from
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international institutions (OECD, IMF) and national tax administrations.
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Results

The analysis led to several key findings:

o Formalization Gap: A large proportion of freelancers, especially in developing 3

! ; -I-g . . . . . a .
(_ economies, remain outside the formal tax system due to complex registration processes i}
O =a

A ¢
7

¢ and fear of bureaucratic oversight.

o Simplified Tax Regimes: Many European countries offer simplified tax

.
W[ 42

= 57 For example, Germany's Kleinunternehmerregelung exempts small businesses from VAT
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:§>>> é mechanisms such as fixed rates, presumptive taxation, or "micro-entrepreneur" statuses.
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f-fa _§ residency programs and digital tax platforms that enable seamless reporting and reduce
administrative burdens for freelancers operating globally.
Discussion

The findings suggest a growing mismatch between traditional tax structures and
)
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the fluid nature of freelance and individual entrepreneurial work. Theoretical principles §

\ environments not only increase compliance but also promote economic participation. "
=
) Combining legal incentives (e.g., tax deductions for business expenses) with awareness 0(,(
)| campaigns and digital infrastructure is key to transitioning freelancers into the formal =
) economy.
& ) B Conclusion
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D % Freelance and individual entrepreneurial activities are not only reshaping the >
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global labor market but also posing critical questions for tax policy design. As economies
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¢ continue to digitize and decentralize, tax systems must evolve to ensure inclusivity,
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sustainability, and equity.
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: _/é To this end, governments should: 3\@\3\
g <<<<53}( e Introduce flexible tax regimes tailored to the needs of freelancers and small 5 OE
ML AN
2 _§ entrepreneurs. N | . | %ﬁ
— @y  Leverage digital platforms for registration, reporting, and payments. ey

e Promote financial and tax literacy among self-employed individuals.

o Establish cross-border cooperation for taxation of international freelance income.
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By integrating these practices, especially those modeled in Europe, developing %

5%

countries like Uzbekistan can enhance revenue collection, reduce informality, and

empower a growing class of independent workers.
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